The Stock Exchange of Hong Kong Limited takes no responsibility for the contents o
this announcement, rkas no representation as to its accuyagr competeness ah
expresyy disclaims anyliability whatsoeverfor any loss howsoever arisingrom or in
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invitation or offer to acquire purchase or subscribe for any securities.
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SUPPLEMENTAL AGREEMENT

Further to te Prevous Announcementsheé Boad announceshiat on 14 June 2008,
the Company enteceinto the Third Suppementd Acquisition Agreement wh the
Vendor which sperseded certain terms and conditions of the Previoumiidition
Agreementsin respect bthe posfble vely substantal acqusition by the Compawg
relating tobiomass energpusness.

Pursuant tohte Third Suppementé Acquisition Agreement, te Compag now areead
to acqure from the Verdor the entre issue share captal of Shenyu New Energy dt
the Consideration up to a maximum aggregate amount @&4HXO0 million and shall
compiise:-

(i) 30% of the Consideration in cash;dan




() 70% d the Congderaton by issue © the Convertble Notes at a convam
price of HK$2.50per Conversion Share to the Vendor

Notwithstarding the &éove, he Consderaton ma be pgable by the Purdaser to he
Vendor by the four consecutive installments, namely, from the date of Complet
31 March 2009, from 1 gril 2009 to 31 March 2010, from 1phkil 2010 to 31 March
2011 am from 1 Apil 2011 to 30 Septeber 2011, uder sud cdculaton ard in
such manner as set-out in the sub-section headed OCalculation of Considerati
OManner of Banent of ConsiderationO below

The conversion rights under the Convertible Notes may be exercisable at an
and from time to time, followig the date of issue of the Convertible Notes provi
that () immediatdy after ary sudr converson, the Noteholder(s) taether with
their respective associates and parties acting in concert with them (as defi
the Takeovers Code) does not control 29.90% or more of thegvaghts in the
Compaly; and (ii) the public float of at least 25% of the issued share capital g
Company as enlarged by the issue of Conversion Shares can be maintained.

Detals on he Third Suppement& Acquisition Agreement liat supersaged certan
terms and conditions of the Previous Acquisition Agreements are set-out below

IMPLICATION OF THE LI STING RULE &

Despte thereis a revsion to he terms ad conditions d the Prevous Acqusition
Agreements redting from the entry ¢ the Third Suppement& Acquisition Agreemen
by the Company and the Vendor, based on the aggregate value of consideratic
given aml market captalisaton o the Compawg, the Acqusition consitutes a vey
substantal acqusition for the Company uder the Listing Rues

GENERAL

The SGM wll be held to consder amd, if thought fit, pass e reséutions to approve

the Acqusition ard the transaabns contemiated under the Prevous Acqusition
Agreements and the Third Supplemental Acquisition Agreement. The Dire
confirm that no S$hareholder has aly matera interestsin the Acqusition ard
therdore, no Barenolder is requred to astan from voing for the approva of the
Acquisition at the SGM

A circular contaning, amongst dier things, further detals o (i) the Acqusition ard
other disclosures in connection with the Acquisition required pursuant to the L
Rules; (i) the vduation reportsssuel by indeperdent quéifi ed apprasers on the fair
value d the maor assets oShenyu New Energy Group; dn(iii) a notce convemg
the SGM will be desatched to the Shareholders as soomprasticable in accordang
with the Listing Rules
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SUSPENSION AND RESUMPTION OF TRADING IN THE SHARES

Trading in the Shares on he Sto& Exchange was suspeated with effect from 9:30
a.m. on 16 June 2008 at the request of the Company pending the issue and publication
of this announcement. An application has been made to the Stock Exchange [for the
resumpiton o trading in the Shares wth effectfrom 9:30 a.m. on 23 June 2008.

Reference is made to the announcements of the Comgated § November 2007,

26 November 2007 and 18 December 200%étber, the OPrevious AnnouncementsO),
announeng that the Companyhad entere& into the Acqusition Agreement ah
subsequenyl the supplementalgareements dated 23 November 2007 and 17 December
2007 (tmether, the OPrawus Acqusition AgreementsOhn rdation to e posle vey
substantal acqusition by the Company pursuant tdé Listng Rues. Havng executd

of further due dilgence exercise and reviewed the prelimynaaluation reports from
P&yry Foresty Industry Ltd. (OPgryO) ad LCH (Asia-Padfic) Surveors Limited (the
OLCHO)baseal on he CompanyOs managemendtaision, the Company ath the Verdor
entered into the Third Supplemental Acquisitiogréement which superseded certain
terms an conditions d the Prevous Acqusition Agreementdn respect bthe posshle
very sibstantal acqusition by the Company r@ating to biomass energyusness. he
Directors considered that the duisition and the Third Sylemental Aquisition
Agreement aren the bestinterests bthe Compag ard the Sharenolders as a Wwole.

On 18 December 2007, the Compaannounced that tlgehave appointed Bgy, a
renowne indeperdent vduaion compag recanized as one b the woldOslealing
advisers to the global forest industry, as the CompanyOs valuer to particularly carry out
a comprehensive due djgnce exercise and valuation on the forest assets own#teb
Shenyu New Enegy Group. In his regard, the Compag and the Verdor enteré into

a supplemental agreement on 17 December 2007 pursuant to which, the Company and
the Vendor greed to further ngotiate and ajdist the terms of the Acquisition includn

the congderaton for the Acqusition siject to he vduaton reportin the context 6 the

asset quality and business value of the Shenyu New Energy Group. Furthermore, the
Compaly has also appointed LCH to cgrout a valuation on the land usghris owned

by the Shenyu New Enegy Group.

The valuation of forest assets fromyPg and the valuation of land useyhis from LCH

(the OVauaionsO) prade rdevant préessond informaion for the Boad to assesshe
potential profitability of the underlying assets of the Shenyu New Energy Group. The
Directors have recentlreviewed the prelimingr valuation reports on the Valuations
which form part ¢ the bags for the determnaton d the maxmum congleraton d the
Acquisition. The finalized valuation perts on the Valuations would be set out in the
Circular to be dgsatched to the Shareholders in due course.
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In general, the Valuations employed replacement cost approach, expectation approach
which provides he net present vae d the future netdiscount cals flow, ard maiket
approab. The future prgecton attibutable to he investment vluaton is basal on te
following principal assumptions:

(i)

(i)

The forest valuation has been undertaken ové&Oayear period with the main
costs, price and yield assumptions to be outlined in the finalized valuation reports.
Woodflow prgections for the resourcehave included the exsting rotaions am

those which will succed it but to be consstent wth wider conventonsin busness
appraisal, however the valuation is based on the peadtax cash flowgroduced

by just the current staaing tree crop. his has enhled corformaton that the
assume harvest strategys sustenable in the long term. Domest sawog prices

in the PRC are expected to increase in real terms at an average rate of 1.7% per
annum over he nextfive years, wWile puplog prices are expectieto increase
more malesty at an average ratef d.0% per annum. fié cost ad log pice
assunptions to be made in the valuationpogts are based on the information
available at he tme d the andysis. Future banges wll deperd on maly factors
including government pocy, externd influences, sut as demard for labour,
demand for land, productivity and efficiency. Such changes cannot be predicted
with certanty.

The Jatrgha Curcas Lplantations investment valuation has been undertaken
over a 50year period and included current stocked area.ohhe investment
valuaton provdes gudance as tohe potental investment vaue d the resource
assuming performance of the resource are realised. The main costs, price and yield
assumptons tobe outined in the findized valuaton reports. fiere are ndknown

mature large scke commeral plantatons d Jatrofha in the wold. Thereore,

costs, price and yield assumptions to be made in the valuation reports are based
on the informaton avalable from dd mature/naturiaareas, pot plantatons aml

other smdler pots. The ebsence b datafrom large scke commertal production

means that actual yields, agriculture practices and costs cannot be predicted with
certanty. It is dso assumethat there are no taxes aarvestfor Jatropa.

The further detail assuptions will be included in the finalized valuation paats
set-outin the Qrcular tobe despatbed to the Shareholdersin due course. fie Compawp

will comply with all disclosure requirements under Rules 14.61 and 14.62 of the Listing
Rules

The terms and conditions of the Third Supplemental Acquisition Agreement that
superseded certan terms and condtions d the Prevous Acqusition Agreements
are sd-out asfollows



Consderation

Upon and after copletion of the Aquisition, the Considerationputo a maximum
aggregate amount of HK$4,000 million shall comprise:

(i) 30% of the Consideration in cash;dan

() 70% d the Congderaton by issue ® the Convenble Notes at a convamn pice
of HK$2.50 per Conversion Share to the Vendor

Notwithstarding the aove, he Consderaion maybe pay#®le by the Purtaser to he
Vendor by the four consecutive installments, namely, from the date of Completion to
31 Mard 2009,from 1 Apil 2009 to 31 Markc 2010,from 1 Apil 2010 to 31 Mark

2011 am from 1 Apil 2011 to 30 Septeber 2011, uder sut caculation ard in sut
manner as mentioned hereinafter

Calculation of Consideration

Such consderaton o that rdevant instdiment d the four consecuvte instdlments

shall be calculated by the Audited Net Profit of that relevant installment multiplied by
a price-earnigs ratio of 5 and then dividedyl8. The price-earnmpratio of 5 has been
determined after armOsength negotiation between he Compay ard the Verdor with
reference to the business prospect and potential profitability of the Shenyu New Energy
Group.

Manner of Payment of Consderation

Upon Completion, the Company shall pay $i60 million in cash and procure the
escrow agent to release a refundable interest-bearing deposit $80HMillion to the
Vendor as hefirst part d the Initial Cash Consderaton.

On 31 December 2008, the Company shall paysH)O million in cash to the Vendor as
the secod part d the Initial Cash Consderaton.

Subject to the above maximum aggregate amount of the Consideration and within one
month afterissue 6 the rdevant adited accounts bthe Shenyu New Enegy Group, he
Vendor shall :-

(a) for eath of the first 3 consecuve instdlments, receve an amountn cah
consituting 30% & sudr consderaton d that rdevantinstdlment provded
one third of the Initial Cash Consideration shall be treated as part payrent o
such consderaion paable ard shall thergore be deducted from the Initial
Cash Consderaton accodingly. Howeverif sud one hird of the Initial Cash
Consideration has not been wholly deducted because of such consideration of that
relevant installment below HK$100 million, the non-deducted amount shall be
forthwith refunded to the Companyby the Verdor,
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(b) for the last consecutive installment, receive an amount in cash constitutingf30% o
such consderaton d that rdevantinstdlment; aml

(c) for each of the four consecutive installments, receive the Convertible Note,
equivalent to an amount consiting 70% d sud consderaton d that rdevant
instdlment tobe issu@ by the Company whin one mort after the grant ¢ the
listing of and permission to deal in the Conversion Shares by the Stock Exchange
(if apgicable).

Extension of the Long Stop Date

The conditions of the Previous Acquisition Agreements have not been fulfilled or
waived on orbefore 29 Féruary 2008. Accoding to the Third Suppgement& Acquisition
Agreement, lte partes have a@reed to extem the sad long stopdate to 30 Septeber
2008 or a later date as agreed by the parties in writing.

According to the Prevous Acqusition Agreements, comption is expectd to t&ke gdace
on the third Business Day following the date on which conditions are fulfilled or a later
date as greed ly the parties in writig.

Guarantees

According to the Third Supplemental Acquisition Agreement, the parties have agreed
that-

1. the Profit Guarantee to be provided by the Vendor is cancelled.

2. there are no redttted and unrestrcted converible notes ® the Compag as
stipulated in the Previous Acquisition Agreements and the issue of the convertible
notes will not be sufect to the agustments in respect of the Profit Guarantee.

3. the Company shall still have the right to terminate the Acquisition without paying
any compensation to the Vendor in case of the fair value of the net assets of the
Sheryu New Enegy Group, as assegsédy an indeperdent appréser in Horg
Kong and confirmed in a valuation report, will be less thars4{B00 million or
such other value as manot be greed ty the Compay and the Vendor

The Convertible Notes

Principal amount: Changed from 38,600 million to a maximum aggregate
principal amount of HK2,800 million

Interest: 15% per annm



Conversion: Pursuant to the Third Supplemental Acquisitigreément,
the holder(s) d the Converible Notes mg exerise he
converson rnghts to convert he whole or part ¢ the
Convertible Notes into the Conversion Shares at tame
and from tme to tme, following the date d issue o the
Convertble Notes promded that () immediatdy after any
such conversion, the Noteholder(s)géther with their
respedive assoiates ad paries acing in concert wth them
(asdefined in the T&keovers Cde) does not contro29.90%
or more of the votig rights in the Compan and (ii) the
public float of at least 25% of the issued share capital of the
Company as dargeal by the issue ® Converson Shares can
be maintained

Conversion price: The exercise price of $&K50 per Share of the Convertible
Notes rgresents:

(i) a premium of approximately 27.14% from the
closing price of the Shares of H#0.70 on the Last
Trading Date immediatdy before the date d this
announcement

(i) a premium of approximatgl253.11% from the 5-da
average kmsng pice d the Shares & approxmatdy
HK$0.708 immediatgl before and includig the Last
Trading Date.

Conversion Shares: A maximunggiegate of 1,120,000,000 Conversion Shares
instea of 1,440,000,000 Conveimn Shares are tde issuel
upon convernon o the Converible Notesif exergseal in
full, which represents approximaye20.17% of the existin
issue share captal of the Compag or approxmatdy
16.79% of the CompanyQOs enlarged share capital assuming
the Convertible Notes were fyllexercised

The Directors are D the view that the &ove terms ad conditions d the Third
Supplemental Acquisition greement that superseded certain terms and conditibns o
the Prevous Acqusition Agreements ardair and reasonhle ard in the best interest

of the Company ath the Sareholders as a wole. Savefor disdosal herdn, the oher
terms and conditions of the Previous Acquisitiogréements remain unchged



Furthermore, he Company wold like to announcehtit PaZA--U?®bP"®

| (Shuangbai Shenyu New Energy Base Company Limited)*, (OShuangbai ShenyuQ),
a swsidiary d Yunnan $enyu New Energyncorporaté in the PRC ad is principdly
engaged in the research and development of lgodal enegy sources and forestr
resources wad also be acqured by the Compag pursuant to lie Acqusition. The

equty interestin Shuangai Shenyuby Yunnan $enyu New Energy as at 31 Decasn

2007 is 99%. The holder of the mingritnterest of 1% is a senior magement @
Yunnan $enyu New Enegy ard alegal representate o Shuargba Shenyu who is an
indeperdent hird party with the Company athits connectd persons (aslefined in the

Listing Rules).

FINANCIAL INFORMATION OF SHENYU NEW ENERGY GROUP

The following tables set out a summgarof the unaulited consdidated finanaal
information of the Shenyu New Energy Group

As at 31 Decanber 2007

(Unaudited)

RMBO iHiion
Total Assets 1,80
Net Assets 1,285

From 2 November200¢
(the date of incorporation)
to 31 December 20D

(Unaudited)

RMBO itlion
Turnover b
Profit before tax 1,500
Profit after tax 128t

Remark: The above unaudited financialgtires are determined on the basis of the normal accauntin
practcein Hong Kong.

As set out bove, Sheryu New Enegy Grouphad an unadited consdidated net prdit

of approximately RMB1,28B million from 2 November 2006 (the date of incorporation)

to 31 December 2007, which is mainkttributable to thegains arisig from chamges

in fair value less esmatal point-of-sde costs © biologica assets. e Directors
understand that the result of Shenyu New Energy was unaudited and may be subject to
adustment(s)



SHAREHOLDIN G STRUCTURE OF THE COMPANY BEFORE AND AFTER
THE COMPLETION

As at the date of this announcement, there were ggnegate outstandig principal
amount of HK$10M00,000 convertible notes convertible into 8333333 new Shares

and an aggregate of 114,100,000 outstanding employee share options entitling the
holders thereof to subscribe for up to 105,100,000 Shares and 9,000,000 Shares at an
exercise price of HK$0.98 per Share and HK$2.61 per Share respectively. Except for the
convertible notes and the employee share option, there are no other options, warrants, or
convertble notes entling the holder to converinto Shares

The following table sets out the shareholding structure of the Company (i) as at the
date d this announcement; dr(ii) immediatdy after the competion o the Acqusition
assuning the Converntble Notes were exergad in full into Converson Shares

Immediately after
the completion of the
Acquisition and assuning
the Convertible Notes

As at the date were exercisedin full
of this announcement intoConversion Shares
Shares % Bares %
Mr. Ng (Notel) 968,000,000 17.44 968,000,000 4.
Other directors & the Compaw
(Note2) 7,425,000 0.13 7,432,000 0.11
Vendor (Note 3) b b 120,000,000 16.B
Public 4,576,200,600 82.43 4,576,200,600 88.5
Total 5,551,625,600 100.00 71,625,600 100.00
Notes:
1. As at he date d this announcement, Mr. Ngs bendicially intereste in an aggregate fo

968,000,000 Shares comprigitii) corporate interest in 960,000,000 Shares held tiira@olden
Prince Group lmited, which is wholly owned by Mr. Ng; ard (ii) personainterestin 8,000,000
Shares.

2. As at the date of this announcement, Ms. LeegMitin, beirg an executive Director of the
Companyis bendicialy interestd in 4,000,000 Bares, Mr. Jan MacMillan Duncansonbeing
a non-executive Director of the Compafs beneficialy interested in 12,000 Shares, and Mr.
Lo Cheung Kn, Mr. Zou 4 Ping ard Mr. Zhu Jan Hong,being the indeperdent non-execine
Director of the Compan are beneficiall interested in 300,000 Shares5dQ,000 Shares and
1,500,000 Shares respectively



3. Conversion Shares to be issued and allopteduant to the terms and conditions of the Convertible
Notes as set out in the Acquisitiorgeement.

The exsting authorised share capal of the Compag conssts d 20,000,000,000 l&res
out of which5,551,62%5,600 Shares have been issued and fully paid up or credited as
fully paid up.

GENERAL

The SGM will be held to consder armd, if thought fit, pass ke resdutions to approve

the Aaqquisition and the transactions contgleted under the Previous Aaisition
Agreements and the Third Supplemental Acquisitiggte®ment. The Directors confirm
that no Sareholder has any matea interestsin the Acqusition ard thereore, no
Shareholder is required to abstain from voting for the approval of the Acquisition at the
SGM.

A circular containing, amongst other things, further details of (i) the Acquisition and
other disclosures in connection with the Acquisition required pursuant to the d.istin
Rules; (i) the vduaton reports tadoe issu@ by indeperdent quéfi ed apprasers on le

fair value of the major assets of Shenyu New Energy Group; and (iii) a notice convening
the SGM will be despatbed to the Sharenolders as soon as pracdble in accodance

with the Listing Rues.

IMPLICATION OF THE LI STING RULE &

Degite there is a revision to the terms and conditions of the Previogsigiton
Agreements redting from the enty of the Third Suppement& Acquisition Agreement

by the Company and the Vendor, based on the aggregate value of consideration to be
given and market capitalisation of the Compathe Acquisition constitutes a wer
substantal acqusition for the Compag under the Listing Rules

SUSPENSION AND RESUMPTI ON OF TRADIN G IN THE SHARES

Trading in the Shares on the Stock Exchange was suspended with effect from 9:30 a.m.
on 16 June 2008 at the request of the Comppendirg the issue and publication of this
announcement. An appaton hasbeen mae to he Sto& Exchangefor the resumpgbn

of trading in the Shares with effect from 9:30 a.m. on 23 June.2008

DEFINITION &

The following words ard phrases us@ in this announcemenhave te following
meaning

OAcqisitionO lhe acqusition o the entre issuel share captal of

Shenyu New Energy pursuant to the Acquisition
Agreementoy the Compawg from the Verdor

1C



OAcquisition AgreementO

OassdateO

OAudited Net ProfitO

OBoadO

OBusess DgO

OCompayO

OComfetionO

OConsleraionO

OConveign Sargs)O

OConvertible Note(s)O

ODrector(s)O
OGroupO
OHK$O

OHowg Kong®

tlrgreement date® November 2007 entered into
by the Compag and the Verdor in reation to he
Acqusition

has he meaing ascibed to it in the Listing Rules

the audited consaletl netprofit after tax and
exduding revduation gain of the biological assets
of the Shenyu New Energy Groupincluding but
not limited to the Jatygha Curcas L tree and other
trees, ad accouning adjustment aiising from sud
revduaton gan to be prepard in accodance wth the
Hong KongGAAP

he boad of Directors

aday (other than Satuday and Surday), on which
barks in Hong Kong are opefor busnes

(ina Granl Foresty Green Resources Groupnhited,
a companyincorporate in Bermwa ard the dhares @
which are listed on the Stock Exchange

Completion of the Acqusition Agreementin
accordance with the terms thefeo

conderaton for the Acqusition, being a maxmum
aggregate amount of Hi4,000 million

he maxmum nuniper o 1,120,000,000 lsares tobe
issued pon conversion of the Convertible Notes$, i
fully exerasead

the convertible notes in a maximum aggregate principal

amount of HK$2,800 million at a conversion pricé o
HK$2.50 per Conversion Share

director(s) & the Compam
the Company and its subsidiarie
Hong Kong dollars
he Homg Kong Specal Administraive Reion d the

PRC
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