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ANNOUNCEMENT OF RESULT S
FOR THE YEAR ENDED 31 MARCH 2008

The board of directors (the •BoardŽ or •DirectorsŽ) of China Grand Forestry Green
Resources Group Limited (formerly known as China Grand Forestry Resources Group
Limited) (the •CompanyŽ) is pleased to announce the audited consolidated results of the
Company and its subsidiaries (collectively, the •GroupŽ) for the year ended 31 March
2008 together with comparative figures for the year ended 31 March 2007 as follows:

CONSOLIDATED IN COME STATEMEN T

For the year ended 31 March 2008
(Restated)

2008 2007
Notes HK$•000 HK$•000

Continuing operations
Revenue 2 1,023,832 733,126
Gain arising from changes in fair value 
 of biological assets less estimated
 point-of-sale costs 2,097,242 1,117,515
Other income 2 17,380 2,460
Other net gain 4 7,393 2,326
Cost of inventories and forestry products sold (276,854) (208,561)
Staff costs (34,835) (29,062)
Depreciation (3,777) (1,662)
Amortisation of biological assets (33,057) (22,146)
Amortisation of patent (17,411) (18,865)
Release of prepaid lease payments (16,665) (65)
Other operating expenses (104,005) (115,694)
Finance costs 5 (7,790) (14,138)
Share of losses of jointly-controlled entities (2,839) (3,684)

Profi t before taxation 2,648,614 1,441,550
Taxation 6 122,382 (69,560)

Profit for the year from continuing operations 2,770,996 1,371,990
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2008 2007
Notes HK$•000 HK$•000

Discontinued operations
(Loss)/profi t for the year from discontinued
 operations 8 (27,136) 16,412

Profit for the year 2,743,860 1,388,402

Attri butable to:
 Equity holders of the Company 2,743,860 1,319,310
 Minority interest … 69,092

2,743,860 1,388,402

Earnings per share for result attributable
 to the equity holders of the Company
 during the year

From continuing and discontinued
 operations 9
 … Basic HK51.03 cents HK28.82 cents

 … Dil uted HK43.86 cents HK24.49 cents

From continuing operations 9
 … Basic HK51.53 cents HK28.46 cents
 

 … Diluted HK44.29 cents HK24.19 cents
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CONSOLIDATED BALAN CE SHEET

As at 31 March 2008

(Restated)
2008 2007

 Note HK$•000 HK$•000

ASSETS
Non-current assets
Biological assets 5,128,712 1,598,133
Property, plant and equipment 31,970 63,790
Construction in progress 36,792 12,081
Prepaid lease payments 956,682 17,730
Long term prepayments 112,918 108,764
Intangible assets 552,293 571,657
Interests in jointly-controlled entities 19,387 28,755
Avail able-for-sale investments 40,714 …
Deposits for acquisition of forest farms … 45,470
Investment properties … 3,160

6,879,468 2,449,540

Current assets
Inventories 38,240 31,886
Trade receivables 10 125,696 156,328
Prepaid lease payments 20,960 430
Other receivables, deposits and prepayments 120,512 40,333
Financial assets at fair value through 
 profit or loss 56,949 23,578
Amounts due from jointly-controll ed entities 5,193 …
Amount due from a director 116 …
Pledged bank deposits … 11,265
Bank and cash balances 853,686 613,044
 

1,221,352 876,864

Total assets 8,100,820 3,326,404
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2008 2007
 Note HK$•000 HK$•000

EQUITY AND LIABILITIE S

Capital and reserves attributable to
 the Company•s equity holders
Share capital 555,781 506,281
Treasury shares (4,420) …
Reserves 6,370,131 2,084,307

Total equity 6,921,492 2,590,588

Non-current l iabil i t ies
Convertible notes payable 87,622 82,367
Deferred taxation 2,166 128,567

89,788 210,934

Current liabilitie s
Trade payables 11 30,073 4,414
Other payables and accruals 1,013,077 415,890
Promissory notes payable … 98,969
Amounts due to related companies 46,390 …
Tax payable … 5,609

1,089,540 524,882

Total l iabil i t ies 1,179,328 735,816

Total equity and liabilitie s 8,100,820 3,326,404
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NOTES:

1. APPLICATION OF NEW AND REVI SED HONG KONG FINANCIAL REPORTING
STANDARD S

In the current year, the Group has adopted all of the new and revised Hong Kong Financial
Reporting Standards (•HKFRSsŽ), which coll ective term includes all  appli cable individual
Hong Kong Financial Reporting Standards, Hong Kong Accounting Standards (•HKASsŽ) and
Interpretations (•HK(IFRIC)Ž) issued by the Hong Kong Institute of Certifi ed Public Accountants
(•HKICPAŽ) that are relevant to its operations and effective for the current accounting period of 
the Group and the Company.

The impact of the adoption of HKFRS 7, Financial Instruments: Disclosures and Amendment
to HKAS 1, Capital Disclosures has been to expand the disclosures provided in these fi nancial
statements regarding the Group•s financial instruments and management of capital.

The HKICPA has issued the following new standards and interpretations that are not yet effective.
The Group is in the process of making an assessment of what the impact of these new or revised
standards or interpretations is expected to be in the period of initial application.

HKAS 1 (Revised) Presentation of Financial Statements1

HKAS 23 (Revised) Borrowing Costs1

HKAS 27 (Revised) Consolidated and Separate Financial Statements2

HKAS 32 & 1, Amendments Puttable Financial Instruments and Obligations
 arising on Liquidation1

HKFRS 2 Amendment Share-based Payment … Vesting Conditions and
 Cancell ations1

HKFRS 3 (Revised) Business Combinations2

HKFRS 8 Operating Segments1

HK(IFRIC) … Int 12 Service Concession Arrangements2

HK(IFRIC) … Int 13 Customer Loyalty Programmes4

HK(IFRIC) … Int 14 HKAS 19 … The Limit on a Defi ned Benefi t Asset,
 Minimum Funding Requirements and their Interaction3

Notes:

1. Effective for the financial years beginning on or after 1 January 2009.
2. Eff ective for the fi nancial years beginning on or after 1 July 2009.
3. Effective for the financial years beginning on or after 1 January 2008.
4. Effective for the financial years beginning on or after 1 July 2008.
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2. REVENUES AND OTHER INCOM E

The Group was engaged in forestry business and the manufacture and sale of garment. Revenues
recognised during the year are as follows:

2008 2007
HK$•000 HK$•000

From continuing operations
Revenue
 Sales of forestry products 1,023,832 733,126

Other income
 Interest income 17,380 2,460

Total revenues 1,041,212 735,586

From discontinuing operations
Revenue
 Sale of garment products 81,246 95,792

Other income
 Dividend income from li sted investments 6 …
 Interest income 723 1,253
 Others 352 1,446

1,081 2,699

Total revenues 82,327 98,491
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3. SEGMENTAL INFORMATION

Segmental information is presented by way of two segment formats: (a) on a primary segment
reporting basis, by business segment; and (b) on a secondary segment reporting basis, by
geographical segment.

For management purpose, the Group•s operations were organised into the ecological forestry
business and the manufacture and sale of garment. The following tables represent revenue and
profi t/(loss) information on each of the above business segments for the year ended 31 March 2008
and year ended 31 March 2007 and certain assets and liabilities information regarding business
segments at 31 March 2008 and 2007:

(a) Primary Reporting Format … Business segments

Revenue and profit/(loss) information

 Continuing Discontinued
 operations operations

 Ecological
 Forestry Business Garment Business Elimination Consolidated

2008 2007 2008 2007 2008 2007 2008 2007
HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000

Revenue 1,023,832 733,126 81,246 95,792 … … 1,105,078 828,918

Segment results 2,678,837 1,490,840 (7,867) 15,736 … … 2,670,970 1,506,576

Unall ocated revenue and net gain 15,788 2,460
Unallocated expenses (47,024) (36,247)

Profit from operating activities 2,639,734 1,472,789

Finance costs (7,790) (14,155)
Share of loss of jointly 
 controll ed entities (4,366) (3,684)
Gain on disposal of interest in a 
 jointly controll ed entity … 2,326

Profi t before taxation 2,627,578 1,457,276

Taxation 116,282 (68,874)

Profi t for the year 2,743,860 1,388,402
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Assets and l iabil ities information

 Continuing Discontinuing
 operations operations

 Ecological
 Forestry Business Garment Business Unallocated Consolidated

2008 2007 2008 2007 2008 2007 2008 2007
HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000

Segment assets 7,383,469 2,807,252 … 368,411 717,351 150,741 8,100,820 3,326,404

Segment liabilities 1,039,629 472,065 … 76,842 139,699 186,909 1,179,328 735,816

Other information

Capital Expenditure 57,300 5,224 2,752 340 3,150 … 63,202 5,564

Depreciation and amortisation 53,917 42,526 5,094 5,206 328 … 59,339 47,732

Provision for doubtful debts … … 7,800 … … … 7,800 …

Provision for obsolete inventories … … 4,155 1,431 … … 4,155 1,431

(b) Secondary Reporting Format … Geographical segments

In presenting information on the basis of geographical segments, segment revenue is based
on the geographic location of customers, whereas segment assets and capital expenditure are
based on the geographical location of the assets.

The following is the analysis of the Group•s turnover by geographic markets based on
geographic location of customers:

The PRC (excluding
Hong Kong) Hong Kong Elimination Consolidated
2008 2007 2008 2007 2008 2007 2008 2007

HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000

Segment revenue:
 External sales 1,103,120 828,411 1,958 507 … … 1,105,078 828,918
 Inter-segment sales 6,800 3,771 330 … (7,130) (3,771) … …

1,109,920 832,182 2,288 507 (7,130) (3,771) 1,105,078 828,918
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Additional information in respect of segment assets and cost for capital expenditure, based
on the geographical location of assets is as follows:

 The PRC (excluding
 Hong Kong and Macau) Hong Kong Macau Unallocated Consolidated

2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
HK$•000 HK•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000

Segment assets 7,442,469 2,458,870 106,058 189,309 … 106,568 … … 7,548,527 2,754,747
Intangible assets … … … … … … … 1,953 … 1,953
Goodwill … … … … … … 85,511 85,511 85,511 85,511
Patent in appli cation … … … … … … 466,782 484,193 466,782 484,193

7,442,469 2,458,870 106,058 189,309 … 106,568 552,293 571,657 8,100,820 3,326,404

 The PRC (excluding
 Hong Kong and Macau) Hong Kong Macau Unallocated Consolidated

2008 2007 2008 2007 2008 2007 2008 2007 2008 2007
HK$•000 HK•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000 HK$•000

Capital expenditure 60,051 5,315 3,151 249 … … … … 63,202 5,564

4. OTHER NET GAIN

2008 2007
HK$•000 HK$•000

From continuing operations
Net unrealised loss on financial assets

at fair value through profi t or loss (5,609) …
Net realised gain on disposal of financial assets

at fair value through profi t or loss 12,999 …
Gain on disposal of interest in a jointly-controll ed entity … 2,326
Others 3 …

7,393 2,326
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2008 2007
HK$•000 HK$•000

From discontinued operations
Net unreali sed gain on fi nancial assets

at fair value through profit or loss 40 20,421
Net reali sed gain on disposal of non-current asset

held for sales … 4,223
Gain on disposal of investments in subsidiaries 9,642 …
Surplus on revaluation of investment properties, net 40 660
Surplus on revaluation of leasehold properties, net 10,493 …
Loss on disposal of property, plant and equipment … (985)
Net realised loss on disposal of financial assets

at fair value through profi t or loss (5,400) (140)
Others 633 36

15,448 24,215

5. FINANCE COSTS

2008 2007
HK$•000 HK$•000

Continuing operations
Interest on convertible notes 6,759 5,767
Interest on promissory notes 1,031 8,371

Total finance costs 7,790 14,138

Discontinued operations
Interest on bank loans and overdrafts … 17

Total fi nance costs … 17
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6. TAXATI ON

2008 2007
HK$•000 HK$•000

Hong Kong profits tax
… current (3,600) (2)
… deferred tax credit 76,626 774

Overseas tax
… deferred tax (charge)/credit 43,256 (69,646)

116,282 (68,874)

From continuing operations 122,382 (69,560)
From discontinued operations (6,100) 686

116,282 (68,874)

Hong Kong profits tax had been provided at 17.5% based on the estimated assessable profit for
the year. With effect from the year of assessment 2008/09, Hong Kong profits tax rate has been
reduced from 17.5% to 16.5%.

Taxes on profi ts assessable elsewhere had been calculated at the rates of tax prevaili ng in the
jurisdictions in which the Group operates, based on existing legislation, interpretations and
practices in respect thereof.

In accordance wi th the relevant appli cable tax regulations of the PRC, Beiji ng WFC, the
Company•s principal operating subsidiary engaged in the forestry business, is entitled to full
exemption from PRC enterprise income tax for the first three years and 50% reduction in enterprise
income tax for the next three years, commencing from the fi rst profi table year after off setting
all unexpired tax losses carried forward from the previous years. Local income tax is exempted
during the tax concession years. Currently, Beiji ng WFC is under the full  tax exemption period and
accordingly no tax provision has been made in respect of the operating results derived by Beij ing
WFC during the year.

According to the Implementation Rules, all forestry business is entitled to full exemption from
PRC enterprise income tax commencing from 1 January 2008. Beiji ng WFC is currently under the
full tax exemption period and therefore has not yet lodged application for full exemption under
the New Tax Law. However, as Beiji ng WFC is operating forestry business, the directors are
confident that full exemption will be granted from the PRC tax authority when the application is
lodged. Therefore,  no deferred tax had been provided for the year and the deferred tax provided in
previous year were fully reversed.
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7. PROFIT F OR THE YEA R

The Group•s profi t for the year (including continuing and discontinued operations) is arrived at
after charging/(crediting) the following:

2008 2007
HK$•000 HK$•000

Amortisation of patent 17,411 18,865
Amortisation of paper mulberry saplings 33,057 22,146
Auditors• remuneration 1,007 820
Cost of inventories and forestry products sold 361,511 267,905
Cost of saplings sold … 30,678
Depreciation on property, plant & equipment 8,871 6,721
Minimum lease payments under operating leases

on leasehold properties 7,893 11,778
Release of prepaid lease payments 16,752 179
Research and development cost 20,223 20,739
Provision for doubtful debts 7,800 …
Provision for obsolete inventories 4,155 1,431
Directors• emoluments 4,788 6,589
Staff costs (excluding directors• emoluments)

Wages and salaries 33,174 26,148
Retirement benefi ts scheme contribution 598 277

Exchange gain (349) (748)
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8. DISCONTINUED OPERATION S

In February 2008, the Group disposed its business of garment manufacturing and selli ng and
distribution for a consideration of HK$189,000,000.

2008 2007
Notes HK$•000 HK$•000

Discontinuing operations
Revenue 2 81,246 95,792

Other income 2 1,081 2,699

Other net gain 4 15,448 24,215

Cost of inventories and product sold (84,657) (90,022)

Staff costs (3,725) (3,952)

Depreciation (5,094) (5,059)

Release of prepaid lease payments (87) (114)

Provision for doubtful debts (7,800) …

Provision for obsolete inventories (4,155) (1,431)

Other operating expenses (11,766) (6,419)

Finance costs 5 … 17

Share of losses of jointly-controlled entities (1,527) …

(Loss)/profi t before taxation (21,036) 15,726

Taxation 6 (6,100) 686

(Loss)/profit for the year from 

discontinuing operations (27,136) 16,412

9. EARNINGS PER SHARE

From continuing and discontinued operations

The calculation of basic and diluted earnings per share attributable to equity holders of the
Company is based on the foll owing data:

(i) Profit attributable to equity holders of the Company

2008 2007
HK$•000 HK$•000

Profit for the year attributable to
 equity holders of the Company 2,743,860 1,319,310

Interest expense on convertible notes 6,759 5,767

Profit for the year attributable to equity holders
 of the Company used in the dilutive
 earnings per share calculation 2,750,619 1,325,077
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(ii) Weighted average number of ordinary shares

2008 2007
•000 •000

Weighted average number of ordinary shares at
 31 March for the purpose of calculation of
 basic earnings per share 5,376,954 4,577,257

Effect of dilutive potential ordinary shares:
 Share options 61,093 21
 Convertible notes 833,333 833,333

Weighted average number of ordinary shares at
 31 March for the purpose of calculation of
 diluted earnings per share 6,271,380 5,410,611

From continuing operations

(i) Profit attributable to equity holders of the Company

2008 2007
HK$•000 HK$•000

Profit for the year attributable to
 equity holders of the Company 2,743,860 1,319,310

Less: Loss/(profi t) for the year from
    discontinued operations (27,136) 16,412

Profi t for the year for the purpose of
 basic earnings per share from continuing operations 2,770,996 1,302,898

Interest expense on convertible notes 6,759 5,767

Profi t for the year for the purpose of calculation of
  diluted earnings per share from continuing operations 2,777,755 1,308,665
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(ii) Weighted average number of ordinary shares

2008 2007
•000 •000

Weighted average number of ordinary shares at
 31 March for the purpose of calculation of
 basic earnings per share 5,376,954 4,577,257

Effect of dilutive potential ordinary shares:
 Share options 61,093 21
 Convertible notes 833,333 833,333

Weighted average number of ordinary shares at
 31 March for the purpose of calculation of
 diluted earnings per share 6,271,380 5,410,611

From discontinued operations

(i) (Loss)/profit attributable to equity holders of the Company

2008 2007
HK$•000 HK$•000

(Loss)/profit for the year from discontinued
 operations for the purpose of basic and
 diluted (loss)/earnings per share (27,136) 16,412

(ii) Weighted average number of ordinary shares

2008 2007
•000 •000

Weighted average number of ordinary shares at
 31 March for the purpose of calculation of
 basic earnings per share 5,376,954 4,577,257

Weighted average number of ordinary shares at
 31 March for the purpose of calculation of
 diluted earnings per share 6,271,380* 5,410,611

* Because the basic loss per share amount attributable to discontinued operations
for the year ended 31 March 2008 is reduced when taking share options and/or
convertible notes into account, the share options and convertible notes have an anti-
dilutive effect on the basic loss per share attributable to the discontinued operations
for the year. Accordingly, no diluted loss per share attributable to the discontinued 
operations is presented for the year ended 31 March 2008.




























