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ANNOUNCEMENT OF RESULT &
FOR THE YEAR ENDED 31 MARCH 2008

The board of directors (he *BoardZ or <DrectorsZ) b China Graml Foresty Green
Resources Groupimited (formely known as @ina Graml Foresty Resources Group
Limited) (the «CompayZ) is pleased to announce the audited consolidated results of the
Compaty and its subsidiaries (collectiwelthe *GroupZ) for thgear ended 31 March
2008 together with comparative figures for the year ended 31 March 2007 as follows:

CONSOLIDATED IN COME STATEMEN T
For theyear ended 31 March 2008

(Restated)
200¢ 2007
Notes HK$-000 HK$-000

Continuing operatons
Revenue 2 1,023,83. 733126
Gain ansing from dhangesin fair value

of biologicd assetdess esmatel

point-of-sde costs 2,097,242 1,117,5E
Otherincome 2 17,380 2,460
Other netgain 4 7,393 2,3%
Cost of inventories and forestry products sold (276,859 (208561)
Staff costs (34,839 (29,062
Depreciation (3,777) (1,662
Amortisaton o biologicd assets (33,057) (22,149
Amortisaton o patent (17,411) (18,869
Release b prepad lease paments (16,665) (65)
Other operaing expenses (104,005) (115,694)
Finance costs 5 (7,790) (14,138)
Share of losses qbintly-controlled entities (2,839) (3,684)
Prafit before taxaiton 2,648,61. 1,441,550
Taxation 6 122,382 (69,560

Profit for theyear from continuig operations 2,770,996 1,371,990




Discontnued goerations
(Loss)/prdit for the yearfrom discontnued
operatons

Profit for theyear

Attri butable to:
Equty holders d the Company
Minority interest

Earnngs per siarefor resut attnbutable
to the equity holders of the Company
during theyear

From continuing and dscontnued
operations
... Bas

... Duted

From continuing operatons
.. Bdc

... Dilited

Notes

200¢ 2007
HK$-000 HK$-000

(27,136) 16,412

2,743,860 1,388,42

2,743,86( 1,319310
69,02

2,743,860 1,388,42

HK51.03 cents HK?28.82 cent

HK43.86 cents HK24.49 cend

HK5 1.53 cents HK?28.46 cent

HK44.29 cents HK?24.19 cent




CONSOLIDATED BALAN CE SHEET
As at 31 March 208

ASSETS

Non-current assets

Biological assets

Propery, plant am equpment
Construction in progress

Prepaid lease panents

Long term prepgments

Intangible assets

Interests inointly-controlled entities
Avail ablefor-sde investments
Deposits for aquisition of forest farms
Investmentproperties

Current assets
Inventoties

Trade recevables
Prepaid lease payments

Other recevables,deposts ard prepgyments

Finangal assets aftair value trough
profit or loss

Amountsdue from jointly-contrdled enities

Amountdue from adirector
Pledged bank deposits
Bank ard cas balances

Total assés

(@8]

(Restatd)
2008 2007
Note HK$-000 HK$+000
5,128,712 1,598,133
31,970 63,790
36,792 12,08:
956,682 17,730
112,918 108764
552,29: 571,657
19,387 28,755
40,714
45470
3,160
6,879,468 2,449540
38,240 31,8&%
10 125,69¢ 156,328
20,96C 43C
120,512 40,333
56,94¢ 23578
5,193
11€
. 11,2
853,686 613,04
1,221,%2 876,864
8,100,820 3,326,404




EQUITY AND LIABILITIE £

Capital and reserves attibutable to
the Companyes equity holders

Share captal

Treasury bares

Reserves

Total equity

Non-current liabilities
Convertible notes pable
Deferred taxaton

Current liabilitie <

Trade payables

Other pgables and accruals
Promssol notes pgable
Amounts due to related cqanies
Tax pyable

Total liabilities

Total equity and liabilitie s

200¢ 2007
Note HK$<000 HK$000
555,781 506,248

(4,420
6,370,131 2,084,307
6,921,492 2,590,588
87,622 82,367
2,166 128567
89,788 210,934
11 30,073 4,414
1,013,077 415,890
. 98,969

46,39(
5,608
1,089540 524882
1,179,32€ 735,816
8,100,820 3,326,404




NOTES:

1.

APPLICATION OF NEW AND REVI SED HONG KONG FINANCIAL REPORTING
STANDARD &

In the currentyear, the Group has adopted all of the new and revisedy Hkmmg Financial
Reporing Stamards (*HKFRSsZ), wich collecive termincludes d apgdicable individua
Hong Kong Financial Reportig Standards, Hap Kong Accountirg Standards (sHKASsZ) and
Interpretaions (sHK(IFRIC)Z)issu@ by the Hong Kong Instute d Cerified Piblic Accountants
(*HKICPAZ) that are relevant to its operations and effective for the current acogyetiiod d
the Group ad the Company

The impact of the adoption of HKFRS 7, Financial Instruments: Disclosures and Amendment
to HKAS 1, Captal Disdosureshas been to expaah the disdosures promed in thesefinanaal
statements igarding the Groupes financial instruments and mgeraent of capital

The HKICPA has issued the follongmew standards and interpretations that areymbteffective.
The Groupis in the process fomaking an assessment what the impact ¢ these new or ragead
standards or interetations is egected to be in thperiod of initial gplication.

HKAS 1 (Revised) Presentation of Financial Statemients
HKAS 23 (Revised) Borrowig Cost*
HKAS 27 (Revsel) Consdidated and Separate fandal Statemenfs

HKAS 32 & 1, Amendments Puttable Financial Instruments andgatiins
anising on Liquidation’

HKFRS 2 Amendment Share-based/Pant ... VestinConditions and
Cancédlations’

HKFRS 3 (Revised) Business Combinations

HKFRS 8 Operahg Segments

HK(IFRIC) ... Int 12 Service Concession Arrangesient

HK(IFRIC) ... Int 13 Customer Yalty Programme$

HK(IFRIC) ... Int 14 HKAS 19 . hélLimit on a Déined Bendit Asset,

Minimum Fundirg Requirements and their Interaatio

Notes:

1. Effective for the financiayears bginning on or after 1 Janugar2009

2. Effectve for the finangal yearsbeginning on or dter 1 Jly 2009

3. Effective for the financial years beginning on or after 1 January.2008
4, Effective for the financiayears bginning on or after 1 Jyl 2008
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REVENUES AND OTHER INCOM E

The Group was engadan forestrybusness ad the mandiacture ad sde d garment. Revenues
recagnised duriig theyear are as follows

200¢ 2007
HK$<000 HK$.000
From continuing operatons
Revenie
Sales of foresyr products 1,023,832 733,18
Other incone
Interestincome 17,380 2,46C
Total revenues 1,041,21; 735,586
From discontinuing operations
Revente
Sde d garment prducts 81,246 95,792
Other incong
Dividend incomefrom listed investments
Interestincome 723 1,255
Others 352 1,446
1,081 2,699
Total revenues 82,37 98,491




SEGMENTAL INFORMATION

Segmenthinformaton is presenté by way d two segmenformats: (a) on a pmary segment
reporting basis, ly business ggment; and (b) on a secongasggment reportilg basis, ly
geograjmicad segment

For management purposehet Groupes operains were orgased into the ecdogical forestry
business and the manufacture and salggarinent. The followig tables represent revenue and
profit/(loss)informaion on eah of the éove business segment®r the year eded 31 Marc 2008
and year ended 31 March 2007 and certain assets and liabilities informagardirg business
sggments at 31 March 2008 and 2007:

(a) Primary Reporting Format ... Business segments

Revenue and profit/(loss) information

Continuing Discontinued
operations (erations
Ecolagical
Forestry Business  Garment Business Elimination Consolidate

2008 2007 2008 2007 2008 2007 2008 2007
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$+000

Revenue 1,023.83 733126 8124t 95792 . .. 1,156,078 82891¢
Segment resits 2,678,837 1,490,84 (7,867 15736 . ... 2,670,970 1506576
Unalocatel revenue ad net gan 15,788 2,460
Unallocated egenses (47,024 (36,247
Profit from operatiny activities 2,639734 1,472,783
Finance cost: (71,790) (14,159
Share of loss ofointly

contrdled enities (4,366)  (3,684)
Gain on digosal of interest in a

jointly contrdled enity . 2,3%
Profit before taxafion 2,621,578 1,457,276
Taxation 116,28:  (68,874)
Profit for the year 2,743,860 1,388402



Assets ad liabilities information

Continuing Disconinuing
operations operatiore
Ecological
Forestry Busness  Garment Business Unallocated Consoldated

200¢ 2007 200¢ 2007 200¢ 2007 200¢ 2007
HK$:000 HK$000 HK$0 HK$000 HK$000 HK$000 HK$000 HK$+000

Segment assets 7,383,469 2807252 . 368411 717,351 150741 8,100,820 3326404

Segment liabilities 1,039,629 472,065 . 16842 139,699 186,909 1,179,328 735816

Other information

Capital Expenditure 57,30 5,224 2,152 340 3,150 . 63,20 5,564
Deprecation ard amortsaion 53917 42526 5094 5206 328 . 59339 477732
Provision for doubtful debts . .. 1800 . . 1800

Provision for obsolete inventories . . 455 1431 . 415 1431

(b) Secondary Reporting Format ... Geographical segments

In presening informaton on the bass d geograpica segments, segment revenisebasel
on thegeographic location of customers, whereagraent assets and capital expenditure are
basel on the geographicd locaton d the assets.

The following is the anajsis of the Groupes turnoverybgeographic markets based on
geograjic locaton o customers:

The PRC (excludirg
Hong Kong) Hong Kong Elimination Consolidated
200¢ 2007 200¢ 2007 200¢ 2007 200¢ 2007
HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$000 HK$+000

Segment revenue
External sdes 1,103,120 828,41 1,958 507 . ... 1,105,078 828,91
Inter-segment $as 6800 3771 330 . (7130) (3,770

1,109,920 83218: 2,288 507 (7130  (3771) 1,105,078 828,91




Additiond informaton in respect b segment assets @mostfor captal expemiture, basel
on thegeographical location of assets is as follows:

The PRC (excludirg
Hong Kong and Macay ~ Hong Kong

Macau Unallocated Consolidate

200¢ 2007 200¢ 2007 200¢ 2007 200¢ 2007 200¢ 2007
HK$000  HKe00C HK$000 HK$000 HK$0W HK$000 HK$000 HK$000 HKS000 HK$000

Segment assets 7,442,469 2,458,870 106,058 18930¢
Intangble assets

Goodwill

Patentin appicaion

106,568 . ... 1,548,527 2,754,747
1,953 .o 1953

85511 85511 85511 85511

466,782 484193 466,782 484193

7,442,469 2,458,870 106,058 18930¢

106,568 552,293 571,657 8,100,820 3,3%,404

The PRC (excludirg
Hong Kong and Macau) ~ Horg Kong

Macau Unallocated Consolidatd

200¢ 2007 200¢ 2007 200¢ 2007 200¢ 2007 200¢ 2007
HK$000  HKeOC HK$000 HK$000 HK$000 HKS000 HK$000 HK$000 HK$000 HKS$000

OTHER NET GAIN

From continuing operatons

Net unrealised loss on financial asset
atfair value hrough prafit or loss

Net realised gain on disposal of financial asset
atfair value through prafit or loss

Others

Capital expenditure 60,061 5315 3,151 249 63,20: 5,564
200¢ 2007
HK$-000 HK$-000
(5,609
12,999
Gan ondisposéa of interestin ajointly-contrdled enity .. 2,326
3
7,39: 2,326




From discontinued operations
Net unretised gan onfinangal assets
at fair value throgh profit or loss
Net redised gan ondisposé of non-current asse
held for sdes
Gan ondisposé of investmentsn sibsidiaries
Sumplus on revaluation of investmeptoperties, net
Surplus on revaluation of leasehold properties, net
Loss ondisposé of property, pant a equpment
Net realised loss on dgissal of financial assets
atfair value hrough prdfit or loss
Others

FINANCE COST S

Continuing operatons
Interest on convertible notes
Interest on promssoy notes

Totd finance cost:

Discontinued operations
Interest orbark loans ad ovemdrafts

Totd finance costs

1C

200¢ 2007
HK$+000 HK$+000
40 20,421

) 4,222

9,642

40 660
10,493
(989
(5,400) (140)
632 36
15,448 24,215
200¢ 2007
HK$+000 HK$+000
6,759 5,767

1,031 8,371
7,790 14,138

17

17




TAXATI ON

2008 2007
HK$-000 HK$-000

Hong Kong profits ta
... current (3,600 (2)
..deferredtax credt 76,62¢ 774

Overseas tax

... deferred tax (cly)/credit 43,256 (69,646)
116,28: (68,879
From continuimg operations 122,382 (69,560
From discontnued operatons (6,100) 686
116,282 (68,874

Hong Kong profits tax had been provided at 17.5% based on the estimated assessable profit for
the year. With effect from thegear of assessment 2008/09, lgolkong profits tax rate has been
reduced from 15% to 16.5%.

Taxes on prbts assessde dsewhere had been céculated at the rates 6 tax prevding in the
jurisdictions in which the Group operates, based on exsligislation, interpretations and
practcesin respecthered.

In accodance wth the rdevant apficable tax rgulations d the PRC, Bging WFC, the
Companyes pncipa operaing swsidiary engageé in the forestry busness,is enttled to full
exemption from PRC enterprise income tax for the first tlyesgs andb0% reduction in enterprise
income taxfor the next hree years, commeirgy from the first prditable year &ter dfseting
all unexpired tax losses carried forward from the previgaars. Local income tax is exempted
during the tax concesen years. Currefy, Bejing WFCis urder the full tax exempion perod ard
accordirgly no tax provision has been made in respect of the opgregsults derived Y Beijing
WEFC during the year.

According to the Implementation Rules, all forgstbusiness is entitled to full exemption from
PRC enterpseincome tax commetieg from 1 January 2008. Beng WFCis currenly under the
full tax exemption period and therefore has get lodged application for full exemption under
the New Tax Law. However, as Beng WFC is operaing forestry busness, e directors are
confident that full exemption will bgranted from the PRC tax authgritvhen the application is
lodged. Therdore, nodeferred tax had been prowded for the year ad the deferred tax provded in
previousyear were fuly reversed
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PROFIT FOR THE YEAR

The Groupes prbt for the year (ncluding contnuing ard discontnued operatons)is arived at

after chaging/(crediting) the following:

200¢
HK$-000
Amortisaton o patent 17,411
Amortisation of paper mulberry saplings 33,667
Auditorse remuneration 1,007
Cost d inventores aml forestry pralucts sdd 361511
Cost of sapliigs sold .
Deprecation on property, fant & equpment 8,871
Minimum lease paments under operatjnease
onleaséold propertes 7,893
Release of prepaid leaseypmaents 16,752
Researb and devdopment cost 20,223
Provision for doubtful debts 7,80(C
Provision for obsdeteinventoies 4,155
Directorse emluments 4,788
Staff costs (excludig directorse emoluments)
Wages ad sdaries 33,174
Retirement benefits scheme contribution 598
Exchange gan (349

2007
HK$+000

18,865
22,146
82(
267,905

30,678
6,721

11,778
179
20,73¢

1,431
6,589

26,148
277
(748;

12



8. DISCONTINUED OPERATION S

In Feoruary 2008, he Groupdispose its busness & garment mantactuing ard sdling ard
distribution for a consideration of HK$189,000,000

200¢ 2007
Notes HK$-000 HK$-000
Discontinuing operations
Revenue 2 81,246 95,792
Other income 2 1,081 2,699
Other netgain 4 15,44¢ 24,215
Cost of inventories angroduct sold (84,657) (90,022
Staff costs (3,725) (3,952)
Depreciation (5,094) (5,059)
Release b prepad lease payments (87) (114
Provision for doubtful debts (7,800)
Provision for cbsdeteinventoiies (4,155 (1,431
Other operaing expenses (11,769 (6,419
Finance costs 5 . 17
Share of losses gbintly-controlled entities (1,527
(Loss)/prdit before taxaiton (21,036) 15,726
Taxation 6 (6,100) 68¢
(Loss)/profit for theyear from
discontinuirg operations (27,136) 16,412

9. EARNINGS PER SHARE
From continuing and discontinued operatiors

The calculation of basic and diluted eamgnper share attributable to equiholders of the
Companyis baseal on the following data:

(i) Profit attributable to equityholders of he Company

200¢€ 2007
HK$+000 HK$-000
Profit for the year attributable to
equty holders d the Compam 2,743,860 1,31931C
Interest epense on convertible notes 6,759 5,767
Profit for the year attributable to equity holder
of the Compawg usel in the dilutive
earnngs per Bare céculaton 2,750,619 1,325077




(if)

Weighted average nuter of ordinary shares

Weighted averge number of ordingrshares at
31 Mard for the purpose bcdculaton o
basic earnigs per share

Effect of dilutive potential ordinary shares:
Share options
Convertble notes

Weighted average nutper o ordinary $ares at
31 March for thepurpose of calculation fo
diluted earnngs per sare

From continuing operations

0]

Profit attributable to equityholders of he Company

Profit for theyear attributable to
equty holders d the Compawg

Less: Loss/(pribt) for the yearfrom
discontnued operatons

Prdit for the yearfor the purpose b
basic earnings per share from continuing operations

Interest expense on convidte notes

Prdit for the yearfor the purpose bcdculaton o

2008 2007
-000 «00(
5,376,954 4,577,257
61,093 21
833,33 833333
6,271,380 5,410,611
2008 2007
HK$+000 HK$+000
2,743,860 1,319,31
(27,136) 16,412
2,770,99¢ 1,302,898
6,759 5,767
1,308,665

diluted earnings per share from continuing operations 2,777,755
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(i)  Weighted average numbef ordinary share

Weighted averge number of ordingrshares at
31 Mard for the purpose bcdculaton o
basic earnigs per share

Effect of dilutive potential ordingrshares:
Share optons
Convertible notes

Weighted average nutper o ordinary $ares at
31 March for thepurpose of calculation fo
diluted earnngs per bare

From discontnued goerations

(i) (Loss)/profit attrbutable to equityholders of he Compam

(Loss)/profit for theyear from discontinug
operaitonsfor the purpose bbadc ard
diluted (loss)/earnigs per share

(i)  Weignhted average nurer of odinary shares

Weighted average nutoer o ordinary dares at
31 March for thepurpose of calculation fo
badgc earnmngs per bare

Weighted average number of ordinary shares at

31 March for thepurpose of calculation fo
diluted earnngs per bare

200¢ 2007
+00C «00(
5,376,954 4,577,257
61,093 21
833,33 833,333
6,271,380 5,410,611
200¢ 2007
HK$+000 HK$+000
(27,136) 16,412
200¢ 2007
+000 «00C
5,376,954 4,577,257
6,271,380 5410611

Because the basic loss per share amount attributable to discontinued operations

for the year eded 31 March 2008 is reluced when t&king share options ad/or
convertible notes into account, the shamions and convertible notes have an anti
dilutive effect onhe basic loss per Bare attributable to te discontinu@ operations

for the year. Accordingly, no diluted loss per share attributable to the discontinued
operations is presented for the year ended 31 March 2008










































