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INTERIM RE SULT S ANNOUNCEMENT
FOR THE SIX MONTH S ENDED 30 SEPTEMBER 2008

The board of directors (the “Board” or “D irectors”) of China Grand Forestry Green
Resources Group Limited (formerly known as China Grand Forestry Resources Group
Limited) (the “Company”) is pleased to announce the unaudited condensed consolidated
results of the Company and its subsidiaries (the “Group”) for the six months ended 30
September 2008, being the interim results of the Group for financial year ending 31
March 2009 of the Company.

CONDENSED CONSOLIDATED INCOME STATEMENT

Six months ended
30 September
2008 2007

 (Unaudited) (Unaudited)
 Notes HK$’000 HK$’000

(Note 23)

Continuing operations
Revenue 2 718,254 641,157
Gain arising from changes in fair value
 of biological assets less estimated
 point-of-sale costs – 1,036,170
Other income 2 13,926 6,396
Other net (loss)/gain (20,142) 3,720
Cost of inventories and forestry products sold (345,122) (242,887)
Staff costs (39,517) (12,171)
Depreciation of property, plant and equipment (5,045) (1,408)
Amortisation of biological assets (17,835) (13,034)
Amortisation of patent (13,333) (12,576)
Release of prepaid lease payments (11,141) (5,083)
Other operating expenses (72,506) (49,008)
Finance costs 5 (18,693) (4,460)
Share of losses of jointly-controll ed entities (1,507) (721)

Profi t before taxation 187,339 1,346,095
Taxation credit/(charge) 6 561 (59,630)
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Six months ended
30 September

 2008 2007
(Unaudited) (Unaudited)

 Notes HK$’000 HK$’000
(Note 23)

Profit for the period from continuing
 operations 187,900 1,286,465

Discontinued operations
Loss for the period
 from discontinued operations 7 – (17,309)

Profit for the period 4 187,900 1,269,156

Attri butable to:
 Equity holders of the Company 8 187,900 1,269,156
 Minority interest – –

187,900 1,269,156

Dividend 8 – –

Earnings per share for result attributable
 to the equity holders of the Company 9
 From continuing and
  discontinued operations
  – basic HK 3.39 cents HK24.76 cents
 

  – dil uted HK 3.20 cents HK21.06 cents

 From continuing operations 
  – basic HK 3.39 cents HK25.09 cents

  – diluted HK 3.20 cents HK21.35 cents
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CONDENSED CONSOLIDATED BALAN CE SHEET

 30 September 31 March
2008 2008

(Unaudited) (Audited)
 Notes HK$’000 HK$’000

ASSETS

Non-current assets
 Biological assets 7,191,820 5,128,712
 Property, plant and equipment 10 62,013 31,970
 Construction in progress 80,016 36,792
 Prepaid lease payments 1,378,605 956,682
 Long-term prepayments 116,177 112,918
 Intangible assets 1,774,025 552,293
 Interests in jointly-controll ed entities 11 20,287 19,387
 Available-for-sale investments 40,714 40,714

10,663,657 6,879,468
 

Current assets
 Inventories 195 38,240
 Trade receivables 12 553,672 125,696
 Prepaid lease payments 30,989 20,960
 Other receivables, deposits and prepayments 155,615 120,512
 Financial assets at fair value through
  profit or loss 60,312 56,949
 Amounts due from jointly-controlled entities 21 5,685 5,193
 Amount due from a director 22 53 116
 Bank and cash balances 374,990 853,686

1,181,511 1,221,352

Total assets 11,845,168 8,100,820
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30 September 31 March
2008 2008

(Unaudited) (Audited)
 Notes HK$’000 HK$’000

EQUITY AND LIABILITIE S

Capital and reserves attributable to
 the Company’s equity holders
Share capital 13 551,322 555,781
Treasury shares 14 (10,987) (4,420)
Reserves 16 7,174,767 6,370,131

7,715,102 6,921,492
Minority interests 68 –

Total equity 7,715,170 6,921,492

Non-current liabilities
Convertible notes payable 18 90,275 87,622
Purchase consideration payable 19 2,806,573 –
Other payables 182,070 –
Deferred taxation 1,605 2,166

3,080,523 89,788

Current liabilitie s
Trade payables 17 151,046 30,073
Other payables and accruals 790,449 1,013,077
Purchase consideration payable 19 100,000 –
Amounts due to related companies 21 7,980 46,390

1,049,475 1,089,540

Total l iabil i t ies 4,129,998 1,179,328

Total equit y and liabilitie s 11,845,168 8,100,820

Net current assets 132,036 131,812

Total assets less current liabil i t ies 10,795,693 7,011,280

Net assets 7,715,170 6,921,492
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CONDENSED CONSOLIDATED CASH FL OW STATEMEN T

Six months ended
30 September

2008 2007
(Unaudited) (Unaudited)

HK$’000 HK$’000

NET CASH GENERATED FROM
 OPERATING ACTIVITIE S 148,744 402,684

NET CASH USED IN INVESTING ACTIVITIE S (518,837) (786,742)

NET CASH (USED IN)/GENERATED FROM
 FINANCING ACTIVITIE S (137,812) 1,241,127

NET (DECREASE)/INCREASE IN CASH AND
 CASH EQUIVALENT S (507,905) 857,069

CASH AND CASH EQUIVALENTS
 AT BEGINNING OF PERIOD 853,686 613,044

EFFECT OF FOREIGN EXCHANGE RATE CHANGES 29,209 9,549

CASH AND CASH EQUIVALENT S AT END OF PERIOD 374,990 1,479,662

ANALY SIS OF BALANCES OF CASH AND
 CASH EQUIVALENTS

CASH AND BANK BALAN CES 374,990 1,479,870

BANK OVERDRAFTS – (208)

374,990 1,479,662
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CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUIT Y

Six months ended
30 September

2008 2007
(Unaudited) (Unaudited)

HK$’000 HK$’000

Total shareholders’ equity as at 1 April 2008/2007 6,921,492 2,590,588

Repurchase of shares (31,965) (5,952)

Profi t for the period 187,900 1,269,156

Exchange difference on translation of foreign
 operations recognized directly in equity 226,066 51,071

Share of reserve movement of
 jointly-controlled entities 2,407 391

Exercise of share options – 78,400

Arising from business combination 376,619 –

Placement of new shares – 1,268,682

Equity settled share-based transactions 32,583 6,728

Total shareholders’ equity as at
 30 September 2008/2007 7,715,102 5,259,064
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NOTES TO THE CONDENSED CONSOLIDATED FINAN CIAL STATEMENT S

1. BASIS OF PREPARATION AND ACCOUNTING POLICIE S

The unaudited condensed consolidated financial statements have been prepared in accordance
with the Hong Kong Accounting Standard (“HKAS”) 34 “Interim Financial Reporting” and the
applicable disclosure provisions of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited (the “Stock Exchange”).

The accounting policies used in preparation of the condensed consolidated interim financial
statements are consistent with those adopted in the annual financial statements for the year ended
31 March 2008 with addition of certain new standards and interpretations of Hong Kong Financial
Reporting Standards (“HKFRSs”) issued and effective as at the time of preparing this report. These
are:

HK(IFRIC)-Int 11 HKFRS 2 – Group and Treasury Share Transactions
HK(IFRIC)-Int 12 Service Concession Arrangements
HK(IFRIC)-Int 14 HKAS 19 – The Limit on a Defined Benefit Asset, Minimum

 Funding Requirements and their Interaction

The Group has assessed the impact of the adoption of the above new and revised HKFRSs and
concluded that there was no significant impact on the Group’s results and financial position.

The adoption of such standards or interpretations does not result in substantial changes to the
Group’s accounting policies and has no significant effect on the results reported for the six months
ended 30 September 2008.

The Group has not early applied the following new and revised standards or interpretations that
have been issued but are not yet effective. The Directors anticipate that the application of these
standards and interpretations will have no material impact on the results and the financial position
of the Group.

HKFRS 2 Amendments Share-based Payment – Vesting Conditions and Cancellations(1)

HKFRS 3 (Revised) Business Combinations(2)

HKFRS 8 Operating segments(1)

HKAS 1 (Revised) Presentation of Financial Statements(1)

HKAS 23 (Revised) Borrowing Costs(1)

HKAS 27 (Revised) Consolidated and Separate Financial Statements(2)

HKAS 32 and HKAS 1 Puttable Financial Instruments and Obligations Arising on
Amendments  Liquidation(1)

HK(IFRIC)-Int 13 Customer Loyalty Programmes(3)

HK(IFRIC)-Int 15 Agreements for the Construction of Real Estate(1)

HK(IFRIC)-Int 16 Hedges of a Net Investment in a Foreign Operation(4)

HK(IFRIC)-Int 17 Distribution of Non-Cash Assets to Owners
HKFRSs (Amendments) Improvement to HKFRSs(5)

(1) Effective for annual periods beginning on or after 1 January 2009
(2) Effective for annual periods beginning on or after 1 July 2009
(3) Effective for annual periods beginning on or after 1 July 2008
(4) Effective for annual periods beginning on or after 1 October 2008
(5) Effective for annual periods beginning on or after 1 January 2009, except the amendments to

HKFRS 5, effective for annual periods beginning on or after 1 July 2009
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2. REVENUE AND OTHER IN COME

The Group is currently engaged in forestry business. Revenue and other income recognised during
the Period are as follows:

 Six months ended
 30 September

2008 2007
(Unaudited) (Unaudited)

Notes HK$’000 HK$’000
  (Note 23)

From continuing operations
Revenue/Turnover

Sale of forestry products 718,254 641,157

Other income
Interest income 3,914 6,396
Others 10,012 –

13,926 6,396

732,180 647,553

From discontinued operations
Revenue/Turnover

Sale of garment products 7 – 50,352

Other income
Dividend income from fi nancial assets at
 fair value through profit or loss – 1
Interest income – 356
Others – 1,106

7 – 1,463

– 51,815

3. SEGMENTAL INFORMATION

Segmental information is presented by way of two segment formats: (a) on a primary segment
reporting basis, by business segment; and (b) on a secondary segment reporting basis, by
geographical segment.

For management purpose, the Group’s operations are currently organised into the ecological
forestry business. The foll owing tables represent revenue and profi t/(loss) information of the
business segments for the period ended 30 September 2008 and 2007:
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(a) Primary Reporting Format – Business segments

 Continuing Discontinued
 operations operations

 Ecological
 Forestry Business Garment Business Elimination Consolidated

2008 2007 2008 2007 2008 2007 2008 2007
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Revenue:
External sales 718,254 641,157 – 50,352 – – 718,254 691,509

Segment results 285,157 1,357,784 – (16,927) – – 285,157 1,340,857

Unall ocated revenue and net (loss)/gain (30,914) 10,343
Unallocated expenses (46,704) (16,495)

Profi t from operating activities 207,539 1,334,705

Finance costs (18,693) (4,463)
Share of loss of jointly-controlled entities (1,507) (1,457)

Profi t before taxation 187,339 1,328,785

Taxation credit/(charge) 561 (59,629)

Profit for the period 187,900 1,269,156

(b) Secondary Reporting Format – geographical segments

In presenting information on the basis of geographical segments, segment revenue is based
on the geographic location of customers.

The following is the analysis of the Group’s turnover by geographic markets based on
geographic location of customers:

 The PRC (excluding)
 Hong Kong Hong Kong Elimination Consolidated

2008 2007 2008 2007 2008 2007 2008 2007
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)

HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000 HK$’000

Segment revenue:
 External sales 718,254 690,439 – 1,070 – – 718,254 691,509
 Inter-segment sales – 1,815 180 360 (180) (2,175) – –

718,254 692,254 180 1,430 (180) (2,175) 718,254 691,509
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4. PROFIT F OR THE PERIOD

The Group’s profit for the period (including continuing and discontinued operations) is arrived at
after charging/(crediting) the following:

 Six months ended
 30 September

2008 2007
(Unaudited) (Unaudited)

HK$’000 HK$’000
 (Note 23)

Amortisation of patent 13,333 12,576
Amortisation of biological assets 17,835 13,034
Depreciation on property, plant and equipment 5,045 4,349
Release of prepaid lease payments 11,141 5,102
Research and development costs 1,020 22,345
Provision for doubtful debts – 8,000
Provision for obsolete inventories – 4,000
Staff  costs 39,517 14,468
Unrealised loss/(gain) on financial assets

at fair value through profi t or loss 35,249 (4,303)
Reali sed (gain)/loss on disposal of fi nancial assets

at fair value through profit or loss (411) 5,482
Interest income (3,914) (6,752)

5. FINANCE COSTS

 Six months ended
 30 September

2008 2007
(Unaudited) (Unaudited)

HK$’000 HK$’000
 (Note 23)

Continuing operations
Interest on long term payables 2,671 –
Interest on convertible notes 16,022 3,429
Interest on promissory notes – 1,031

18,693 4,460

Discontinued operations
Interest on bank loans and overdrafts wholly

repayable within five years (Note 7) – 3

– 3
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6. TAXATI ON

 Six months ended
 30 September

2008 2007
(Unaudited) (Unaudited)

HK$’000 HK$’000
 (Note 23)

Hong Kong profits tax
– current – 1

Deferred taxation
– deferred tax credit/(charge) 561 (59,630)

561 (59,629)

From continuing operations 561 (59,630)
From discontinued operations(Note 7) – 1

561 (59,629)

Hong Kong profits tax has been provided at 16.5% (for the six months ended 30 September 2007:
17.5%) based on the estimated assessable profit for the period ended 30 September 2008.

Taxes on profi ts assessable elsewhere has been calculated at the rates of tax prevaili ng in the
jurisdictions in which the Group entities operate, based on existing legislation, interpretations and
practices in respect thereof.

In accordance with the relevant applicable tax regulations of the PRC, Beij ing WFC, the
Company’s principal operating subsidiary engaged in the forestry business, is entitled to full
exemption from PRC enterprise income tax for the first three years and 50% reduction in enterprise
income tax for the next three years, commencing from the fi rst profi table year after off setting
all unexpired tax losses carried forward from the previous years. Local income tax is exempted
during the tax concession years. Currently, Beiji ng WFC is under the full  tax exemption period and
accordingly no tax provision has been made in respect of the operating results derived from Beijing
WFC during the period.

According to the Implementation Rules, all forestry business is entitled to full exemption from
PRC enterprise income tax commencing from 1 January 2008. Beiji ng WFC is currently under the
full tax exemption period and therefore has not yet lodged application for full exemption under the
New Tax Law. However, as Beiji ng WFC is operating forestry business, the directors are confident
that full exemption will be granted from the PRC tax authority when the application is lodged.
Therefore, no deferred tax had been provided for the period.
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7. DISCONTINUED OPERATION S

In March 2008, the Group disposed of its 100% equity interest in Holt Hire Holdings Limited and
its subsidiaries (the “Holt Hire Group”) and Able Business Developments Limited.

The results of the discontinued operations during the period are set out below.

 Six months ended
 30 September

2008 2007
(Unaudited) (Unaudited)

Notes HK$’000 HK$’000
  (Note 23)

Revenue 2 – 50,352
Other income 2 – 1,463
Other net loss – (5,126)
Cost of inventories and products sold – (43,932)
Staff costs – (2,297)
Depreciation of property, plant and equipment – (2,941)
Release of prepaid lease payments – (19)
Allowance for doubtful debts – (8,000)
Provision for obsolete inventories – (4,000)
Other operating expenses – (2,071)
Finance costs 5 – (3)
Share of losses of jointly-controlled entities – (736)

Loss before taxation – (17,310)
Taxation credit 6 – 1

Loss for the period from discontinued operations – (17,309)

8. NET LOSS FOR THE PERIOD ATTRIBUTABLE TO EQUITY HOLDERS OF THE
COMPANY AND DIVIDEND

The net loss for the period attributable to equity holders of the Company for the period ended
30 September 2008 dealt with in the financial statements of the Company was approximately
HK$60,634,000 (for the six months ended 30 September 2007: net loss of HK$11,665,000).

No dividend was paid or proposed during the period ended 30 September 2008 (for the six months
ended 30 September 2007: nil ), nor has any dividend been proposed since 30 September 2008.
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9. EARNINGS PER SHARE

(a) From continuing and discontinued operations

The calculation of basic and diluted earnings per share attributable to equity holders of the
Company is based on the following data:

(i) Profit attributable to equity holders of the Company

 Six months ended
 30 September

2008 2007
(Unaudited) (Unaudited)

HK$’000 HK$’000
  (Note 23)

Profit for the period attributable to
equity holders of the Company 187,900 1,269,156

Interest expense on convertible notes (Note 5) 16,022 3,429

Profit for the period attributable to equity
holders of the Company used in 
the diluted earnings per share calculation 203,922 1,272,585

(ii) Weighted average number of ordinary shares

 Six months ended
 30 September

2008 2007
(Unaudited) (Unaudited)

’ 000 ’000

Weighted average number of ordinary shares
at 30 September for the purpose of
calculation of basic earnings per share 5,542,411 5,126,722

Effect of dilutive potential ordinary shares:
Share options – 81,963
Convertible notes 833,333 833,333

Weighted average number of ordinary shares
at 30 September for the purpose of
calculation of diluted earnings per share 6,375,744 6,042,018
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(b) From continuing operations

(i) Profit attributable to equity holders of the Company

 Six months ended
 30 September

2008 2007
(Unaudited) (Unaudited)

HK$’000 HK$’000

Profi t for the period attributable to
equity holders of the Company 187,900 1,269,156

Loss for the period from
discontinued operations – 17,309

Profit for the period for the purpose of
basic earnings per share from continuing
operations 187,900 1,286,465

Interest expense on convertible notes (Note 5) 16,022 3,429

Profit for the period for the purpose of
calculation of diluted earnings per share
from continuing operations 203,922 1,289,894

(ii) Weighted average number of ordinary shares

 Six months ended
 30 September

2008 2007
(Unaudited) (Unaudited)

’000 ’000

Weighted average number of ordinary shares 
at 30 September for the purpose of 
calculation of basic earnings per share 5,542,411 5,126,722

Effect of dilutive potential ordinary shares:
Share options – 81,963
Convertible notes 833,333 833,333

Weighted average number of ordinary shares 
at 30 September for the purpose of 
calculation of diluted earnings per share 6,375,744 6,042,018
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(c) From discontinued operations

(i) Loss attributable to equity holders of the Company

 Six months ended
 30 September

2008 2007
(Unaudited) (Unaudited)

HK$’000 HK$’000

Loss for the period from discontinued
operations for the purpose of basic and
diluted loss per share – (17,309)

(ii) Weighted average number of ordinary shares

 Six months ended
 30 September

2008 2007
(Unaudited) (Unaudited)

’000 ’000

Weighted average number of ordinary shares 
at 30 September for the purpose of 
calculation of basic earnings per share 5,542,411 5,126,722

Weighted average number of ordinary shares 
at 30 September for the purpose of 
calculation of diluted earnings per share 6,375,744 6,042,018

* Because the basic loss per share amount attributable to discontinued operations
for the period ended 30 September 2007 is reduced when taking share options
and/or convertible notes into account, the share options and convertible notes
have an anti-dilutive effect on the basic loss per share attributable to the
discontinued operations for the period. Accordingly, no diluted loss per share
attributable to the discontinued operations is presented for the period ended 30
September 2007.

10.  PROPERTY, PLANT AND EQUIPMEN T

During the Period, additions of property, plant and equipment amounted to approximately
HK$30,614,000 and arising from acquisition of new subsidiaries amounted to approximately
HK$4,743,000 (for the six months ended 30 September 2007: HK$15,420,000 and nil respectively).
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11.  INTERESTS IN JOINTLY-CONTROLLED ENTITIE S

30 September 31 March
2008 2008

(Unaudited) (Audited)
HK$’000 HK$’000

Shares of net assets, unlisted 20,287 19,387

Particulars of the jointly-controlled entity which account principally for the results and net assets
shared by the Group are as foll ow:

  Percentage of
Form of Place of ownership interest
business establishment attr ibutable to

Name structure and operation the Group Principal activities

�• �Å	v�÷�¦ �” �ˆ�û  Corporate The PRC 55% Development and sales 

�• �Ð�Þ�"�®�!      of nano materials 
(Zhongke Nanotech     and transfer of 
Engineering Center     related technology
Co. Ltd)

�• �Å	v �÷ �¦ �” �ˆ�û  Corporate The PRC 38.5% Development and sales 

�€�=�È �•�Þ�"�® �!      of nano materials 
(Zhongke Nanotech     and transfer of 
Engineering Center     related technology
Co. Ltd)

�� �/�•�Å	v �÷ 	÷�A  Corporate The PRC 38.5% Manufacture and sales 

�¿ �Ø�Þ�"�®�!      of nano high-elastic 
(Beij ing Zhongke     plastic and materials
Nanotech High-elastic
Material Co. Ltd)

�= �È�•�Å	v�÷	÷�A  Corporate The PRC 19.6% Development and sales 

�¿ �Ø�Þ�"�®�!      of nano high elastic 
(Suzhou Zhongke     plastic
Nanotech High-elastic
Material Co. Ltd)
































